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Robert W. Quinn, Jr.
Director - Federal Government Affairs
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OCT 241997

Mr. William F. Caton
Acting Secretary
Federal Communications Commission
1919 M Street, NW, Room 222
Washington, D.C. 20554

October 24, 1997

Suite 1000
1120 20th St, NW
Washington, DC 20036
202 457-3851
FAX 202 457-2545

RE: Ex Parte Meeting
CC DKT. 97-208 Application by BellSouth Telecommunications, Inc. and
BellSouth Long Distance, Inc. for Provisioning of In-Region,lnterLata
Service in South Carolina.

Dear Mr. Caton:

On Thursday October 23, 1997, Kenneth P. McNeely, Stephen C. Garavito, G.
Wayne Ellison and I of AT&T and Mark Haddad of Sidley & Austin met with
Michael Pryor, Jordan Goldstein, Melissa Newman, Steven Teplitz and Jeannie Su of
the Common Carrier Bureau's Policy and Program Planning Division and Thomas
Power and Anu Seam of the Common Carrier Bureau's Competitive Pricing Division.
The purpose of this meeting was to discuss an overview of issues raised in AT&T's
Comments in the above referenced proceeding and specific issues related to the
availability of Section 271 (c) (l) (B) entry and pricing issues raised in those
Comments.

Attached are the three documents used during the presentation:

1. A brief outline of the presentation submitted during the meeting of
AT&T;

2. The BellSouth South Carolina SGAT Price List, which was used
for illustrative purposes and is already a part of the record as Attachment A to
the Affidavit of Alphonso J. Varner on behalf of BellSouth; and



3. A four-page exhibit that was attached as an Exhibit (RSC-3) to the
testimony of BellSouth witness Robert C. Scheye in the AT&T/BellSouth
Arbitration proceeding, SCPSC Docket No. 96-358-C, which discusses the
source of prices proposed by BellSouth during the AT&T/BellSouth
arbitration for unbundled elements. This four-page exhibit, which was
referenced but inadvertently omitted from Mr. Wood's affidavit, is provided as
a written ex-parte submission pursuant to the Revised Procedure for Bell
Operating Company Applications Under Section 271 ofthe Communications
Act, FCC 97-330, dated September 19, 1997.

Additionally, as requested by the Common Carrier Bureau, Policy and
Program Planning Division Staff, I have also provided the Order ofthe South
Carolina Public Service Commission, Docket no. 96-358-C, Order No. 97-712, dated
August 19, 1997, creating the permanent pricing docket for unbundled elements in
South Carolina.

Two copies of this Notice are being submitted on the following business day
to the Secretary ofthe FCC in accordance with Section 1.1206(a)(2) of the
Commission's rules.

Attachments

cc: J. Glodstein
T. Power
M. Pryor
A. Searu
J. Su
S. Teplitz

Sincerely, ::4....~

:tvOl 7r.L~ '. "
-\ ~ v
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SOUTH CAROUNA • BELLSOUTH TELRJC AND PROPOSED PRICES

BST
TELRIC Proposed Pric. • Tartff Rat. ProJ>O"<l Price TN..up

UNBUNDLED ELEMENT FII~ Existing Tartff Source ·TNe-Up ~t. Source

Unbundl~Loops
2·VWe ANkXI VOtCIJ Grade LOOQ. Per Monlll s:lO 3& S2S00 E7 S.3 SI a 00 ACSI ne<;jm••

N • FirllIllCldltJonal Sl~.oo I $4.5.00- 15120 ·
4-......,. Analoo VoceG~ loop. Per Month $4942 $4.5.00 E7S.3 S2UO ·

Nonreo..nnna •FinllI~ Sl~.oo 1$4.5.00- 15120 ·
2·"""" ISDN Ooaltal Grade Looo. Per Monlll $47.304 S2aao ·

N .F'It'Il1~ 151.20 ·
2·"""" ADSUHDSL LOOO. Per McnlIl SII.oo ·

N • FirIlIadditionaI 15120 ·
4-w\,. HOSL Loco. P., Monlll S21.ao ·

• FirI1IadditIoMI 151.20 ·
4-"""" OS 1 0i0ItaI ar.cs. Looo. Per Month S&3.19 SI24.00 E7.S.S

Nonrec:umnQ • F""II~1\lOl'IaI 1875.00 I 1:31000 ·
-

Unbundled f.xcholnge Accesa IOC • Volee Grade
o • a Mila. F"uced Per MOI'IlIl 117.15 sse.OO E7S.3

Per Mi~. Per MonlIl 50.0248 S2.OS ·
, • 25 M~s. F"uced Per Monlll SI7.le sse.OO ·

Per Mi14. Per Month 10.0270 U.OO ·
o...r 25 Mi~s. Fu.-d Per Monlll Sl7.l1 sse.OO ·

Per Mole. Per MonlIl $0.0270 S1.9:S ·
Nonrac:umna "00.00 ·

Unbundled Local Swftchlng-
Unbundl.cl ExcNnve Poru

2-. Analog. Pet MonlIl S2.!4 S2.70 TE.I.AJC
• F'lt'I1IedditIonaI S50.CXlISI'.oo e-.--

"--- N\aJOQ [Coin), P., MonlIl S3.Cl3 ....00 TE1AJC
• FirI1Iadditionel I5O.CXlIS1'.00 COIl_

......... ISON OS I. Per McnlIl s:2SUt =0.00 TE1AJC
.F"It'Il1~ S230.CXlI S2Q:1.00 COIl_

2·\Mtw ISDN DOtal. Pet Month SIU3 SI4.50 TE1AJC
.F"",,~ SISO.CXlISI20.oo COIl_

2·"""" ANIoQ Hunting • per line • Pet MonlIl 10.30 10.30 TElRIC
NonrecumnQ S3.ooCOll_

Unbundled Local Uaave (R..tnlc:tJJrad Switching)
End~ SIOtildIino • per mou SO.0Q2Q3.3 S.«II21 7t'1oLO.S-_

TendemS~. llet'mou SO.OOi5110 S.00074 EU.l.0
CommonT~ Pet Mile. per mou SO.CllllD8O S.ClXI04 EU. I.e

CommonT~ FeciIitY TermiNIlion, Ilet'monltI I.ClOC311 £u.I.e.

. ..-tea b- tt-. -w-Ilew~ dowI~cklrina and _ net CU1W'lIY tMft*l

- The unIluncIIed Ioc:lIIIIWiIl:ftna coneiIU d • an auoc:inId
Ver1QI futureI _ net ft:IuOed ~ Ilia ...,.,... See £JItlibjt RC$-S.
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SOUTH CAROUNA • BELLSOUTH TELRlC AND PROPOSED PRICES

BST
TELRIC Proposed Price. Tariff /Uta Propos~ Pric. Tru~p

UNBUNDLED ELEMENT Fil~ ExlstlnQ Tariff Source ·TN...up Rata Source

L~llntarconn.ctlon·

End 0flI0I S...td1inQ Per MOV SOOI~ el I J
Tandem SWl\ch11'l(1 Per MOU SO.0007. eU.lo.
Common TransOOtl Per MlleIMOU SO.0CCX>4 eU.1 C.
Common TransOOl'l • FIOIitv T.""inllIon Per MOU SO.ooroe ell.I.C.
Inl.""lCIiatyT~ P., MOU- S.002

o.dl~ Transport. 051 only
Per Mile. P., Monltl moo el.•. I.S.
F!Qi!)' T~bOn.P., Monltl SW.OO .
FIIOIitv T«min8bon. NRC 1100.•'

.
Otlw dICIic8ted transport IewII

ChainneltZlltion Sy.t.m • For Unbund&.dL~
UntlunClllCl Looo Systlm IDS110 VO) per syslper mo. "15.37 $0&00.00 ACSlII!9......
NonteQ.IrrinQ .

S52S.CIO ·C«InI O1lIoIlnI~Per Circut. PI!' Montn S1.2. SUS ·
NonNcumno sa.OO ·

CCST Signaling Transport Se,..,lce
SiaMlino eonn.ction Link. Per Montn IISS.oo 'CC I. s.c..

S5 10.00 'CC I. s.c.1
Sianelina T..-minabOn (Pon), Per MonttI S3S5.00 'CC '. s.c.•
~U~. PI!' 58 KbQs FICilitv. Per Monltl S3*S.CIO c:o.c~

100 Acc.a Ten 0lvlt Sc,..nlng s.,..,,~

Per 100 eal~ 100 N::c.Till
SIIC. _100 NUmber o.IiwtY. $0.0010 S.OO4 el.•.•

Pit 100 Cal Utiliz1na 100 N::c. Till
SIIC. wtIOO Number 0IlMtv. CotTIDIU
Fe.cur-. SO.CI011 S.OCWS ft .•.•

Per 100 Cal Utdiz1ncI 100 N::c. Ten 0iQlt
SIIC. WPOTS Humber 0IWItY. $0.0010 1.004 £e.'.•

Per 800 Cal Utiizina 800 N:t;.Till "'-
SIIC. wiPOTS Number o.u-y. Comol.x
Features. II*' QUeIY $0.0011 I.OCWS ft.•.•

~bOnChanM II*' 100 Numb« l'4II«Wd S2t.50 ,.,S.50""" e13.3
Ell Charae DIt 100 number est. w/800

Number 0eIi¥etY seo.OO ,.,SI.50""" £13.3
Est. ChanMi _100 numb« III WPOTS

Nunbet c.&-Y seo.OO 1., 11.50 ..,." E13.3
e:u.tamized "'- ot s.w:. Per 100 Humbet . 13.00 1. ISt.50 Dtl £13.3
~ n-tATA Cwriet --• DII' 100 fIUlftber SJ.5Q I. I s:z.oo Dtl £13.3.
0.- 140.!0 1.,a.5O ..." £13.3

CalIWldIina It'd DelIlination F......--- a.OO £13.3
IOOrunber

!

Une InfonMIIon 0.....Acoea IeMce
Cornl'Ilon TIWlICIOIt. p., CwtY.... manlIl 10.0000I. 1.0llC30 FCC 1. s.c.l••
VeIidGan. P., Query.... manlIl 10.0014 I.Cl3IOO .

• Estbslhrnent or CNIncIe .'.00 .
. s.. EldIibiC RCU.
- The tndefn . •.....:-. -"'co' traftIc and is aalMd in addilion 110 Ioc:aI irUlah.adiOh cIIlnM.
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SOUTH CAROUNA • BELLSOUTH TELRJC AND PROPOSED PRICES

BST
TELRlC Propoaed Price. Tariff Rate Propoaed Price TN~p

UNBUNDLED ELEMENT Filed E.;ci,Ung T.riff. Source • True-Up Rat. Source

Openltor Service.
Openltor Call Proc....lng Acceu Service

OperalOt Proowoded. Per M,nule
Ullno BSTUOB S1.3.29 11.35 TELAIC

UIInQ FCQlQI\ UDB SI3&LoI 11.34 TELAlC

Fully Aulomalecl. Per AttemPt
Ullno BSTUOe 300nl SO.De TELAlC

UIlt\9 Fnoon lID~ SO.OM:I SO.10 TELRIC

I~rd Openltor Servlc:es Acceu Service
VenbllOn. Per Call so 1OC2 SO.90 EII.l

e In1ef'rilol Per Cd S.•12 SI~ EII.l
.

Directory .....I.tance Aceeu Service Call.
PerCaft SO.2U9 S25 E9 53

Directory .....l.tance OlItaboll.. Service
UN F... Per DADS cusrs EU Reouestll.JsllnO SOOlll3 S.Cl35 AJlI.3

Mon#llV Reo.omno S12IDe SI50.oo AJI.1.3

Dtt'Kt Acc.a to Dtree:tofy .......tance s.tvlu (OAOAS)
D.tlbae $eMce~. Per MonlIl S7.2S4.4t SS.OOO.OO FCC I. s.c..
o.~N Ouec'Y Chet'oe. Per Ou«y $0.005.2 $O.Cl:Z:l FCC I. s.c..

• ()Al)AS S«"'OIEs~ 11.00000 FCC '. s.c..

OACC Accna S.rvlc.
Per Call Attemot 100201 1.2Se:-e-.

Number S.l'IrieM Inten:.ept Aee-t Service
Perlnt SD0a2 us e:-E.-..

Ol~TraMport
SWllcNd Common Tnlt\8DOl1

Per DA Setw:lt Cd S.OOOI71 S.OlXOO Et5.3

S~CommonT~

Per DA $eMce Cal Mile S.OOC022 J.OlXlOoI ·
Ac:c-u TetIdem Swdched

Per DA SeMce Cd J.OQ:)oI()I 1.00065 ·
Sw. LDCIII ChInM/. OS 1 lAofoIil. Per MonUI 1133.11 ·

• F'nlIIdCIilicaill .....7/ .....13· ·
Sw. 0edic::lIfIecI TrwtIOClrt • OS 1 ...... Per MilPer Mo. 1Z100 ·

, .... T.,niIl111ic1l .. Per MonUI 110.00 ·
1100." ·

DA ,",-Clli.""" per DA Accea s....ricI Cd I.lXl2I8. U.S.3

lMtIIa«ior\
NRC· Per T",,* or~ Ccnnec:Iion,.....,.....,.. .,5.0011100.00· ·
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SOUTH CAROUNA • BELLSOUTH TELRJC AHD PROPOSED PRICES

BST
TELRIC PropoMd Pric•• Tariff Rat. Proposed Pric. TN.-Up

UNBUNDLED ELEMENT Flied E-tistlng T~rff1 SOUI'C4 .TN..up Rat. Sourc.

ColI~tJon

iADOlic::abOn
Per .nt I Per locallOn • Nonnteumno SJa50.00 \/clsnCI ...Q....

Space PrepatalJon FM • Nonr.c:urnno IC81CI .
~ ConSlNdion F... Nonr.c:urnno s.&5OO.00 COil E.rt.
~ lnalallatlon • Per E1lnnce Cable • Nont'ealmno 12750.00 \/CIS ...-

Floor SDeCe Zone A. Per $Quale Fooc.. Pet Month S750 1<:1

Floor Soect Zon. B. Pet Sauare FOOl. Pet Month 14.75 ICI
~ ,.., AMP. Per-t..Ionch. s.5.00 ICI
~bIe SuClOOlt Sttud\n. Pw Enlnlnot ~bIt S13.35 ICI

POT BaY(~ PoonI at TttminallOn Bav'
Per 2·Wq Cross • CcnMd. Per MonltI S.OS S.40 TCI.RIC
Per 4-lMnt Ct'oSa • CcnMd. Per MonltI S.1. S1.20 ICI
Per OS, Crou •~ Per Month 11.201CI
p., 053 Crou • Conned. Per Month 14.00 ICI

C",....conMCb

2·"'" Analoo. p., Month S.31 1.30 "'CSI MO....
4-"," ANlIOO. Pet Month S." S.50 ,t.CSI MO. ,...

2........ .,.., ............ . ".00 "'CSI_. ,...
OS1. Per Month ".00 ICJ
~ • F"nIIAdditioneI "55.00 I 127.00 ---DS3. Per Month

m.00 ICIAQ1__

• F"nl/MditiQna,I S1SS.00 '.1127.00

___I

SecuritY Escort
8aIc . t st twf hour • 1oC'.OO ICJ
o..ttim•• I sa twf hour • ""'.00 ICJ
,",-,ium • 1st MI( hour • US.OO ICl

8aIc . additioMI. 125.00 1<:1
o..n.m. . additioneI • $30.00 ICI
Prtmoum • additional •Non~ 135.00 1<:1

"tCl ·Intttmtdia~ Inc:. ••••Cid as an~QIe at ~~ ....,NQOCiattd
c:oIIoc:dol. ,.,...
- VEIS • Virtual lntliiCO. l.dioil SeMot· RaWlIimiIer 10 IlEIS mes



BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 96-358-C - ORDER NO. 97-712

AUGUST 19, 1997

IN RE: Petition of AT&T Communications of the
Southern States, Inc. for Arbitration
with Be1lSouth Telecommunications, Inc.

ORDER
GRANTING
MOTION FOR
CREATION OF
A DOCKET

This matter comes before the Public Service Commission of

South Carolina (the Commission) pursuant to the Motion by AT&T

Communications of the Southern States, Inc. (AT&T) for the

establishment of a Generic Docket on Unbundled Network Element

(UNE) costs, and to establish a hearing schedule which permits

consideration of all parties interests and views and allows for

adequate preparation time, including time for discovery, so that a

complete record can be generated.

In support of its Motion, AT&T notes several factors.

Pursuant to Order No. 97-189, issued in the present Docket, the

Commission set certain interim prices for the UNEs, including

prices for called transport and termination and certain support

elements relating to network interconnection. The Commission has

required BellSouth Telecommunications, Inc. (BellSouth) to furnish

verifiable cost studies for UNEs and that a true-up process be

conducted to ascertain the actual cost of elements, on the basis

of which permanent cost-based prices can be established.



DOCKET NO. 96-358-C - ORDER NO. 97-712
AUGUST 19, 1997
PAGE 2

It appears to this Commission that the Motion of AT&T has

merit. AT&T states that in lieu of a cost proceeding under the

present Docket, that the Commission should institute a Generic

Cost Studies Docket to determine permanent cost based UNE rates to

be offered by BellSouth to AT&T and all other carriers

interconnecting with BellSouth. According to AT&T, such a Generic

proceeding would preserve the rights of parties subject to an

arbitrated agreement, like AT&T and BellSouth, and protect the due

process rights of other carriers, the Consumer Advocate for the

State of South Carolina (the Consumer Advocate) and other

potential Intervenors affected by the level of BellSouth's UNE

rates. Also, AT&T claims that a Generic Docket would be

advantageous to the Commission in resolving the question of

BellSouth's UNE costs in a single proceeding.

The Commission has examined this matter, and hereby grants

the Motion of AT&T for establishment of a Generic Docket in this

matter, based on the reasoning stated above. We shall consider

the hearing schedule at a later time.



DOCKET NO. 96-358-C - ORDER NO. 97-712
AUGUST 19, 1997
PAGE 3

This Order shall remain in full force and effect until

further Order of the Commission.

BY ORDER OF THE COMMISSION:

Chairman

ATTEST:

(SEAL)
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BellSouth South Carolina
271 Application - CC Docket 97-208

October 23, 1997

AT&T Meeting

with the

Federal Communications Commission



AT&T's Efforts to Enter South Carolina

• AT&T has sought to enter the South Carolina
market using the three vehicles available under the
Act.

- Resale

- Unbundled Network Elements

- Facilities

10/23/97 2



AT&T Entry Efforts - Timeline

2/29/96

3/4/96

3/11/96

3/28/96

6/12/96

6/20/96

10/23/97

AT&T certificated as a local provider.

Region-wide negotiations begin.

AT&T requests UNEs.

AT&T provides requirement document
for purchase of UNE combinations.

AT&T makes request for
interconnection.

AT&T requests ability to order 8 UNE
combinations by November, 1996.

3



AT&T Entry Efforts - Timeline

11/15/96

2/3-5/97

3/10/97

6/2/97

6/20/97

7/18/97

10/23/97

Petition for arbitration filed.

Arbitration hearings.

Arbitration order.

Interconnection Agreement signed.

SCPSC approves Interconnection
Agreement.

AT&T appeals SCPSC order
approving Interconnection Agreement.

4



BellSouth's Strategy Has Been to Limit
CLECs To One Form of Entry

• BellSouth's strategy:
- Restrict resale

- Restrict UNEs

- Limit competition to facilities build-out

10/23/97 5



BellSouth Has Maintained
Barriers to Entry in South Carolina

• Failure to offer all services for resale in
compliance with the Act.

• Failure to provide cost-based interconnection and
UNE prices.

• Failure to provide nondiscriminatory access to
UNEs and combinations ofUNEs.

• Failure to provide nondiscriminatory access to its
OSSs.
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BellSouth Has Not Proved That Its Resale
Offer Complies With The Act

• BellSouth has submjtted no data by which the
Commission could fi:ld its resale rates compliant.

• Further, its methodology and resulting 14.8%
wholesale discount violates the Act.

• The refusal to offer contract service arrangements
at a wholesale discount for resale violates the Act.

• The limitations on resale of CSAs violate the Act.
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The Wholesale Discount Does
Not Comply With The Act

• BellSouth submitted no data, but relied solely on the
scpsc.

• The SCPSC order does not establish compliance
- Endorses an "actually avoided" methodology

- Adjusts rate from 13.2% to 14.8%

- Provides no explanation for adjustments, and adjustments conflict
with Commission's interpretation

• The 14.8% discount precludes effective resale entry.
- Lowest in region

- FCC regional proxy is 19.2%

- Additional non-cost based "new install charges on CLEC
migration orders.
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The Limitations on Resale of CSAs
Do Not Comply With The Act

• The SGAT provides no wholesale discount.
SGAT XIV.B.l.

• The contract terms are available only to the
contracted customers on the same rates, terms and
conditions.

• CLECs are prohibited from aggregating customers
to achieve volume or revenue triggers to meet
contract requirements and obtain discounts.
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BellSouth Is Increasingly Using CSAs
to Tie Up Customers in South Carolina

• BellSouth's use of CSAs has increased
dramatically.
- 41 in 1995.

- 66 in 1996.

- 141 through 9/30/97.

• CSAs in South Carolina account for almost $300
million in minimum revenue committments.

• CSAs have significant termination penalties.
- E.g., $2 million penalty if 3-year contract is terminated

in first year. $1 million penalty in second year.
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